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Updating India’s Growth Metrics: The 2026 GDP Revision

Context:

The Ministry of Statistics and Programme Implementation (MoSPI) will revise the GDP base
year from 2011-12 to 2022-23, with the updated series to be released on February 27, 2026.
Base years for other indices will also be updated:

¢ Index of Industrial Production (IIP): 2022-23
¢ Consumer Price Index (CPI): 2023-24

These revisions aim to align macroeconomic indicators with current economic realities.

Why Base Year Revision is Necessary

¢ This will be India’s 8th base year revision.

o It ensures accurate measurement of GDP by using updated data and methods.

e Helps policymakers, businesses, and researchers understand real economic growth.

Challenges in Estimating GDP

¢ GDP includes only final goods/services, avoiding double counting.

¢ Estimation is complex due to:

o QOutdated or incomplete data.



o Rapidly evolving sectors (e.g., digital economy).

¢ Requires sector-specific methods due to structural shifts in the economy.

Structural Transformation of the Economy

¢ Earlier: Agriculture-dominated.

 Now: Services sector contributes over 55% to GDP.

¢ This change demands new data sources and estimation techniques.

Benefits of Base Year Revision

¢ Captures current economic structure: Includes new sectors, excludes outdated ones.

¢ Improves real GDP accuracy: Better adjustment for inflation and true growth tracking.

e Enhances credibility: Transparent, data-driven updates boost trust in official statistics.

Why Revision Was Delayed After 2011-12

¢ Planned update to 2017-18 was cancelled due to:

o Data concerns in CES and PLFS.

o Economic disruptions from demonetisation (2016) and GST (2017).

¢ COVID-19 further delayed normal economic conditions for revision.

Importance of 2026 Update for India’s Global Image



¢ India is poised to become the 3rd largest economy (nominal GDP).

e Past revisions (e.g., 2015) faced criticism for data inconsistency.

¢ This update is crucial to:

o Restore data credibility.

o Attract global investment.

o Strengthen policy decisions based on reliable indicators.



