Discuss the significance of empowering Urban Local Governments (ULGs) in addressing
the challenges posed by rapid urbanisation in India, considering their role in fostering
economic growth and social well-being in well-governed cities.
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Introduction

India's urbanisation is accelerating at an unprecedented pace, with cities projected to house 40% of the
population by 2030. While urban areas contribute over 60% of the nation’s GDP, rapid urbanisation brings
challenges such as housing shortages, inadequate infrastructure, and environmental degradation. Empowering
Urban Local Governments (ULGS) is essential to build well-governed cities that promote economic growth
and social well-being.

Significance of Empowering ULGs

1. Efficient Service Delivery:
ULGs are responsible for core services like waste management, water supply, and sanitation.
Strengthening their capabilities ensures better quality of life for citizens.

2. Driving Economic Growth:
Urban centres are the economic engines of India, contributing a majority of its GDP. Empowered
ULGs can support this by improving infrastructure, attracting investments, and fostering innovation.

3. Ensuring Social Inclusion:
Decentralised governance enables participation from all sections of society, ensuring equity and
inclusivity in urban development.

4. Promoting Sustainability:
Empowered ULGs can implement environmentally sustainable practices such as renewable energy
projects, waste segregation, and urban greenery to combat pollution and climate change.

5. Enhancing Disaster Resilience:
Local governments play a critical role in planning and responding to urban disasters, ensuring safety
and minimising economic losses.

Challenges Facing ULGs

e Limited Financial Autonomy: ULGs heavily depend on state governments for funding, restricting their
ability to execute independent projects.

e Administrative Constraints: A lack of skilled manpower and modern governance tools hampers
efficiency.

o Weak Political Will: Limited implementation of the 74th Constitutional Amendment has stunted the
devolution of powers.

Way Forward

e Devolution of Powers: Transfer more funds, functions, and functionaries to ULGs for financial and
operational independence.



o Capacity Building: Train urban officials and adopt digital tools for modern governance.
o Participatory Governance: Engage citizens in urban planning to ensure accountability and inclusivity.

o Leveraging Flagship Programs: Use initiatives like Smart Cities Mission and AMRUT to enhance
urban infrastructure and governance.

Conclusion

Empowering Urban Local Governments is vital for creating well-governed cities that address urbanisation
challenges while fostering economic growth and social well-being. A collaborative approach between
central, state, and local governments will ensure sustainable and inclusive urban development in India.



